




DEFINITIONS (CONT'D) 

 

ii 

"HOA" :  The heads of agreement dated 9 December 2024 entered into between 
GFM, SPC and Shapadu Energy 

   
"HSSB" : Highbase Strategic Sdn Bhd (Registration No. 200301034763 (637184-W)) 
   
"Listing Requirements" : Main Market Listing Requirements of Bursa Securities 
   
"LPD" : 1 August 2025, being the latest practicable date prior to the printing and 

despatch of this Circular 
   
"Major Shareholder(s)" : Pursuant to Paragraph 1.01 of the Listing Requirements, a person who has 

an interest or interests in one or more voting shares in GFM and the 
aggregate number of those shares, is:- 
 

i. 10% or more of the total number of voting shares in GFM; or 
 

ii. 5% or more of the total number of voting shares in GFM where such 
person is the largest shareholder of GFM. 

 

This includes any person who is or was within the preceding 6 months of 
the date on which the terms of the transactions were agreed upon, a major 
shareholder of GFM as defined above or any other company which is a 
subsidiary of GFM or GFM's holding company. For the purpose of this 
definition, "interest" shall have the meaning of "interest in shares" given 
in Section 8 of the Act 

   
"NA" : Net assets attributable to the owners of the Company 
   
"O&G" : Oil and gas 
   
"PAT"/ "(LAT)" : Profit/ (Loss) after taxation 
   
"PBT"/ "(LBT)" : Profit/ (Loss) before taxation 
   
"PE" : Price to earnings 
   
"PPCSB" : Pengerang Petrochemical Company Sdn Bhd (Registration No. 

201501003532 (1128864-H)) 
   
"PRCSB" : Pengerang Refining Company Sdn Bhd (Registration No. 201301028727 

(1058557-T)) 
   
 "PRefChem" : PRCSB and PPCSB, collectively 
   
"Proposals" : The Proposed Acquisition and Proposed Call Option, collectively 
   
"Proposed Acquisition" : The proposed acquisition by GFM of 60,000 ordinary shares in Shapadu 

Energy from SPC, representing 60% equity interest in Shapadu Energy for 
a cash consideration of RM30.00 million 

   
"Proposed Call Option" : The proposed granting by GFM to SPC of a call option, granting SPC the 

right to purchase such number of Shapadu Energy Shares, representing 
15% equity interest in Shapadu Energy from GFM, for a cash consideration 
of RM10.00 million, exercisable within a period of 24 months from the 
completion of the Proposed Acquisition 

   
"Purchase 
Consideration" 

: The total cash consideration of RM30.00 million for the Proposed 
Acquisition 
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THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT 
INFORMATION ON THE PROPOSALS AS WELL AS TO SEEK YOUR APPROVAL FOR 
THE RESOLUTION PERTAINING TO THE PROPOSALS TO BE TABLED AT THE EGM. 
THE NOTICE OF EGM AND THE FORM OF PROXY ARE ENCLOSED TOGETHER WITH 
THIS CIRCULAR. 

 

YOU ARE ADVISED TO READ AND CONSIDER CAREFULLY THE CONTENTS OF THIS 
CIRCULAR TOGETHER WITH THE APPENDICES CONTAINED HEREIN BEFORE VOTING 
ON THE RESOLUTION PERTAINING TO THE PROPOSALS TO BE TABLED AT THE EGM. 
 

2. PROPOSED ACQUISITION 
 

On 2 July 2025, GFM entered into the SSA with SPC to purchase 60,000 Shapadu Energy 
Shares, representing 60% equity interest in Shapadu Energy, for a Purchase Consideration of 
RM30.00 million to be satisfied entirely in cash. The Shapadu Energy Shares to be acquired by 
GFM shall be free from all claims, liens, charges and encumbrances and with full legal and 
beneficial title with all rights attaching thereto as at the completion of the Proposed Acquisition. 
The salient terms of the SSA are set out in Appendix II of this Circular. 

 

Accordingly, the structure of Shapadu Energy as at the LPD, and the shareholding structure of 
Shapadu Energy upon completion of the Proposed Acquisition are as follows:-   

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

Notes:- 
 
*1  For information purposes, as at the LPD, CR3 holds 40% equity interest in SCRA in trust for SESSB pursuant 

to the Trust Deed which stipulates that SESSB is the beneficial owner of the Trust Shares. This shareholding 
structure in SCRA was established in connection with the award of the TA4MS contract by Petroliam Nasional 
Berhad, whereby CR3 was engaged as a joint venture partner to contribute its technical expertise and 
experience to undertake the TA4MS related operations together with SESSB.  

 

Nevertheless, pursuant to the terms of the SSA as set out in Section 4(ii) of Appendix II of this Circular, it 
is a condition precedent that all rights and benefits attaching to the Trust Shares shall be assigned by SESSB 
to Shapadu Energy through the execution of the Deed of Assignment and prior to the SSA becoming 
unconditional. Hence, upon completion of the Proposed Acquisition, Shapadu Energy shall become the 
beneficial owner of the Trust Shares, and shall be deemed to hold the entire equity interest in SCRA.  
 

For clarification purposes, the decision to assign the rights and benefits to the Trust Shares through the Deed 
of Assignment, rather than directly transferring or disposing the Trust Shares to Shapadu Energy prior to the 
completion of the Proposed Acquisition, was made based on the mutual agreement of the contracting parties 
with the intention of (i) preserving the arrangement with CR3 as a joint venture partner, whereby a portion of 
the TA4MS contract shall continue be subcontracted to CR3; and (ii) ensuring that the Proposed Acquisition 
can be completed in a timely and efficient manner. 

 
*2  Pursuant to the conditions precedent of the SSA, Shapadu Energy is required to dispose off its entire equity 

interest in SESSB, which is presently a wholly owned subsidiary of Shapadu Energy, prior to the completion 
of the Proposed Acquisition. Accordingly, the Proposed Acquisition will not result in SESSB becoming an 
indirect subsidiary of GFM, as SESSB will be disposed off by Shapadu Energy as a condition precedent of 
the SSA. 

 

Accordingly, upon completion of the Proposed Acquisition, Shapadu Energy shall become a 
60% owned subsidiary company of GFM. Further, pursuant to the conditions precedent of the 
SSA, Shapadu Energy shall be deemed to hold the entire equity interest in SCRA and cease 
to hold any equity interest in SESSB. 

As at the LPD Upon completion of the Proposed Acquisition  
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7.2 Earnings and EPS 
 

Upon completion of the Proposed Acquisition, Shapadu Energy will become a 60% 
owned subsidiary of GFM and accordingly, the future net profits of Shapadu Energy 
(and SCRA) will be consolidated into the Group's financial statements.  
 
However, in the event the Proposed Call Option is exercised, Shapadu Energy will 
become a 45% associate company of GFM. Accordingly, GFM will recognise its share 
of Shapadu Energy's result as an associate (including the consolidated performance of 
SCRA, by virtue of SCRA being a subsidiary company of Shapadu Energy) under GFM 
Group's consolidated financial statements. 

 
For illustrative purposes only, assuming that the Proposals had been effected at the 
beginning of the FYE 2024, the pro forma effects of the Proposals on the earnings and 
EPS of the Group are as follows:- 

    
  I II 
 

Audited FYE 
2024 

After the 
Proposed 

Acquisition 

After I and assuming 
exercise of the 

Proposed Call Option 
 RM RM RM 
    

PAT attributable to owners of 
the Company 

23,706,553 23,706,553 23,706,553 

    

Recognition of PAT from 
Shapadu Energy and SCRA 

- 5,548,885*1 4,161,664*2 

    
Less: Estimated expenses of 
the Proposed Acquisition 

- (255,000) - 

    

Total PAT 23,706,553 29,000,438 27,868,217 
    
Weighted average no. of 
shares  

747,010,682 747,010,682 747,010,682 

    
Basic EPS (sen) 3.17 3.88 3.73 

 
Notes:- 
 
*1 Based on the aggregated latest audited financial results of Shapadu Energy (at the company level) 

and SCRA for the FYE 2024, multiplied by the 60% equity interest to be acquired. 
 
*2  Based on the aggregated latest audited financial results of Shapadu Energy (at the company level) 

and SCRA for the FYE 2024, multiplied by the remaining 45% equity interest held by GFM, in the 
event the Proposed Call Option is exercised. 

 
7.3 Convertible securities 
 

As at the LPD, the Company has 379,641,279 outstanding Warrants D. Save for the 
aforementioned, the Company has no other outstanding convertible securities. 
 
The Proposals are not expected to give rise to any adjustments on the Warrants D. 
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8. HIGHEST PERCENTAGE RATIO APPLICABLE 
 
Pursuant to Paragraph 10.02(g) of the Listing Requirements of Bursa Securities, the highest 
percentage ratio applicable to the Proposals is approximately 29.26% computed based on the 
aggregated latest unaudited net profit of Shapadu Energy and SCRA for the FYE 2024 against 
the net profit of GFM Group based on its latest audited financial statements for the FYE 2024.  

 
For the avoidance of doubt, the abovementioned computation was arrived at after taking into 
consideration the 60% equity interest in Shapadu Energy to be acquired pursuant to the 
Proposed Acquisition, aggregated with the 15% equity interest in Shapadu Energy that may be 
reacquired by SPC in the event the Proposed Call Option is exercised. 
 
 

9. APPROVALS REQUIRED/ OBTAINED 
 
The Proposals is subject to the following approvals being obtained:- 
 
i. the shareholders of GFM at the forthcoming EGM; and 
 
ii. any other relevant authority and/ or party, if required. 

 
The Proposals is not conditional upon any other proposals undertaken or to be undertaken by 
the Company. 
 
 

10. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS AND/ OR PERSONS 
CONNECTED WITH THEM 
 
None of the Directors, Major Shareholders and/ or persons connected with them have any 
interest, whether direct and/ or indirect, in the Proposals. 
 
 

11. ESTIMATED TIMEFRAME FOR COMPLETION AND TENTATIVE TIMETABLE FOR 
IMPLEMENTATION 
 
Barring any unforeseen circumstances and subject to all required approvals/ consents being 
obtained, the Proposed Acquisition is expected to be completed by the second half of 2025.  
 
The Proposed Call Option shall be exercisable within a period of 24 months from the completion 
of the Proposed Acquisition. 
 
The tentative timetable for the implementation of the Proposals is set out below:- 
 

Date Events 
  
3 September 2025 • Convening of EGM to obtain the approval of the shareholders of GFM 
  
Within 12 months 
from 2 July 2025 

• Fulfilment of all the conditions precedent to the SSA  

• Completion of the Proposed Acquisition 
  
Within 24 months 
from completion of the 
Proposed Acquisition 

• Proposed Call Option may be exercised within 24 months from the 
completion of the Proposed Acquisition, subject to the terms of the Call 
Option Agreement as set out in Section 3 of Appendix III of this Circular 

 
  



 

21 

12. PROPOSALS ANNOUNCED BUT PENDING COMPLETION 
 

Save as disclosed below, there are no other outstanding proposals, which have been 
announced but not yet completed as at the LPD:- 

 
i. on 15 March 2023, GFM entered into a Share Sale Agreement with Ahmad Nasri Bin 

Abdul Gani ("AASB-SSA") for the acquisition of the entire equity interest in Atmajaya 
Arvino Sdn Bhd ("AASB") for a total purchase consideration of RM9.00 million. The 
acquisition is conditional upon the fulfilment of the conditions precedent to the AASB-
SSA, and will be undertaken in 3 tranches comprising 40% ("Tranche-1"), 20% 
("Tranche-2") and lastly, 40% ("Tranche-3"). As at the LPD, the acquisition of 40% 
equity interest in AASB pursuant to Tranche-1 has been completed, and the acquisition 
of the remaining 60% equity interest in AASB pursuant to Tranche-2 and Tranche-3 is 
still pending. 

 
 

13. DIRECTORS' STATEMENT AND RECOMMENDATION 
 
The Board, having considered all aspects of the Proposals including but not limited to the terms 
and conditions of the SSA, Call Option Agreement and SHA, the basis and justification in 
arriving at the Purchase Consideration, the rationale and justification, the prospects of the 
enlarged Group as well as the pro forma effects of the Proposals, is of the opinion that the 
Proposals are in the best interests of the Company. 
 
Accordingly, the Board recommends that you vote in favour of the resolution pertaining to the 
Proposals to be tabled at the forthcoming EGM. 

 

 

14. EGM 
 

The EGM, the notice of which is enclosed in this Circular, will be held at The Majestic Hotel, 5, 
Jalan Sultan Hishamuddin, Tasik Perdana, 50000 Kuala Lumpur, Wilayah Persekutuan Kuala 
Lumpur on Wednesday, 3 September 2025 at 10.00 a.m., or at any adjournment thereof, for 
the purpose of considering and if thought fit, passing with or without modification, the resolution 
to give effect to the Proposals.  
 
If you are unable to attend and vote in person at the EGM, you should complete, sign and return 
the enclosed Form of Proxy in accordance with the instructions provided thereon so as to arrive 
at the Share Registrar Office of the Company, Tricor Investor & Issuing House Services Sdn 
Bhd at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 
8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia not less than twenty-four (24) hours before 
the time set for holding the EGM or any adjournment thereof. The lodging of the Form of Proxy 
will not, however, preclude you from attending the EGM and voting in person should you 
subsequently wish to do so. 
 

 

15. FURTHER INFORMATION 
 
Shareholders are advised to refer to the appendices set out in this Circular for further 
information. 

 
 
Yours faithfully, 
For and on behalf of the Board 
GFM SERVICES BERHAD 
 
 
 
 
ZAINAL ARIFIN BIN KHALID 
Independent Non-Executive Chairman 
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SHAPADU CR ASIA SDN. BHD. 
(Incorporated in Malaysia) 

 

 

DIRECTORS’ REPORT 
 

The Directors of SHAPADU CR ASIA SDN. BHD., have pleasure in submitting their report 

and the audited financial statements of the Company for the financial year ended 31 December 

2024. 

 

 
PRINCIPAL ACTIVITY 

 

The Company is to carry on business of repair and maintenance of other equipment N.E.C in oil 

and gas industry. 

 

 

RESULTS OF OPERATIONS 
 
The results of operations of the Company for the financial year are as follows: 

 

    RM 
      

Profit before tax   11,491,682 

Tax expense  (2,734,697) 

   

Profit for the year  8,756,985 

 

In the opinion of the Directors, the results of operations of the Company during the financial year 

have not been substantially affected by any item, transaction, or, event of material and unusual 

nature. 

 
 

DIVIDEND 
 

Since the end of the previous financial year, a final single tier dividend of RM500,000 and an 

interim single tier dividend of RM18,200,000 in respect of the current financial year was 

declared by the Company during the financial year. 

 
 
RESERVES AND PROVISIONS 

 

There were no material transfers to or from reserves and provisions during the financial year 

other than as disclosed in the financial statements. 
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ISSUE OF SHARES AND DEBENTURES 

The company has not issued any new shares or debentures during the financial year. 

 

 

SHARE OPTIONS 

 

No options have been granted by the Company to any parties during the financial year to take up 

unissued shares of the Company. 

 

No shares have been issued during the financial year by virtue of the exercise of any option to take 

up unissued shares of the Company. As at the end of the financial year, there were no unissued 

shares of the Company under options. 

 

 

OTHER STATUTORY INFORMATION 
 

Before the statement of profit or loss and other comprehensive income and statement of financial 

position of the Company were made out, the Directors took reasonable steps: 

 

(a)  to ascertain that proper action had been taken in relation to the writing off of bad debts 

 and the making of allowance for doubtful debts, and have satisfied themselves that there 

 are no known bad debts to be written off and that no allowance for doubtful debts is 

 required; and 

 

(b)  to ensure that any current assets which were unlikely to realise their book values in the 

ordinary course of business have been written down to their estimated realisable values. 

 

At the date of this report, the directors are not aware of any circumstances: 

 

(a) which would require the writing off of bad debts or the setting up of an allowance for 

 doubtful debts in the financial statements of the Company; or 

 

(b)  which would render the values attributed to the current assets in the financial statements of 

the Company misleading; or 

 

(c)  which have arisen and render adherence to the existing method of valuation of assets or 

liabilities of the Company misleading or inappropriate; or 

 

(d)  not otherwise dealt with in this report or financial statements which would render any 

amount stated in the financial statements of the Company misleading. 
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At the date of this report, there does not exist: 
 

(a)  any charge on the assets of the Company which has arisen since the end of the financial 

year which secures the liability of any other person; or 
 

(b)  any contingent liability of the Company which has arisen since the end of the financial 

year. 
 

No contingent or other liability has become enforceable or is likely to become enforceable within 

the period of twelve months after the end of the financial year which, in the opinion of the 

Directors, will or may substantially affect the ability of the Company to meet its obligations as 

and when they fall due. 
 

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has 

arisen in the interval between the end of the financial year and the date of this report which is 

likely to affect substantially the results of operations of the Company for the succeeding financial 

year. 

 

 

DIRECTORS 
 

The Directors of the Company in the office during the financial year and during the peiod from 

the end of the financial year to the date of this report are: 

 

Syed Saggaf Bin Syed Ahmad 

Mastura Binti Othman 

Roberto Beneventi (Appointed on 19 April 2024) 

Rohit Prakash Java (Resigned on 19 April 2024) 
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DIRECTORS’ INTERESTS 

 

None of the Directors in the office at the end of the financial year held shares or had beneficial 

interest in shares of the Company or its related companies during and at the end of the financial 

year. Under the Company’s Article of Association, the Directors are not required to hold shares 

in the Company. 

 
 
DIRECTORS’ BENEFITS 

 

Since the end of the previous financial year, none of the Directors of the Company has received 

or become entitled to receive any benefit (other than the benefit included in the aggregate amount 

of emoluments received or due and receivable by the Directors as shown in the financial 

statements) by reason of a contract made by the Company or a related corporation with the 

directors or with a firm of which he is a member, or with a company in which he has a 

substantial financial interest.  

 

During and at the end of the financial year, no arrangements subsisted to which the Company 

was a party, whereby directors of the Company might acquire benefits by means of the 

acquisition of shares in, or debentures of, the Company or any other body corporate. 

 

 
INDEMNITIES AND INSURANCE FOR DIRECTORS AND OFFICERS 

 

There were no indemnities given to or insurance affected for any Directors, Officers and Auditors 

of the Company in accordance with Section 289 of the Companies Act, 2016 in Malaysia. 

 

 

HOLDING COMPANIES 
 
The Company is a subsidiary company of Shapadu Energy Sdn. Bhd., a company incorporated in 

Malaysia. The Directors regards Shapadu Corporation Sdn. Bhd., a company incorporated in 

Malaysia, as the ultimate holding company. 
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Information Other than the Financial Statements and Auditors’ Report Thereon 
 
The Directors of the Company are responsible for the other information. The other information 

comprises the Directors’ Report but does not include the financial statements of the Company and 

our auditors’ report thereon. 
 

Our opinion on the financial statements of the Company does not cover the Directors’ Report and 

we do not express any form of assurance conclusion thereon. 
 

In connection with our audit of the financial statements of the Company, our responsibility is to 

read the Directors’ Report and, in doing so, consider whether the Directors’ Report is materially 

inconsistent with the financial statements of the Company or our knowledge obtained in the audit, 

or otherwise appears to be materially misstated. 
 

If, based on the work we have performed, we conclude that there is a material misstatement, we 

are required to report that fact. We have nothing to report in this regard. 
 

Responsibilities of the Directors for the Financial Statements 
 

The Directors of the Company are responsible for the preparation of financial statements of the 

Company that give a true and fair view in accordance with Malaysian Financial Reporting 

Standards, International Financial Reporting Standards and the requirements of the Companies 

Act, 2016 in Malaysia. The Directors are also responsible for such internal control as the directors 

determine is necessary to enable the preparation of financial statements of the Company that are 

free from material misstatement, whether due to fraud or error.  
 

In preparing the financial statements of the Company, the Directors are responsible for assessing 

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless the directors either intend to 

liquidate the Company or to cease operations, or have no realistic alternative but to do so. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements of the 

Company as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with approved standards on 

auditing in Malaysia and International Standards on Auditing will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 
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As part of an audit in accordance with approved standards on auditing in Malaysia and 

International Standards on Auditing, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 
 

•  Identify and assess the risks of material misstatement of the financial statements of the 

Company, whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

 

•  Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 
 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 
 

•  Conclude on the appropriateness of the Directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditors’ report to the related disclosures in the financial 

statements of the Company or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 

However, future events or conditions may cause the Company to cease to continue as a 

going concern. 

 

•  Evaluate the overall presentation, structure and content of the financial statements of the 

Company, including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

 

We communicate with the Directors regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit. 
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SHAPADU CR ASIA SDN. BHD. 
(Incorporated in Malaysia) 

 
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying Notes form an integral part of the Financial Statements 

   2024  2023 
  Note RM  RM 
     

Revenue 5 114,700,510  72,818,866 

Cost of sales  (94,606,060)  (55,059,401) 

     

Gross profit   20,094,450  17,759,465 

Other income  3,666  16,100 

Administrative expenses  (8,606,434)  (6,407,429) 

     

Profit before tax 6 11,491,682  11,368,136 

Tax expense  8 (2,734,697)  (2,718,130) 

     

Profit for the year, representing total     

other comprehensive income for the year      8,756,985  8,650,006 
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SHAPADU CR ASIA SDN. BHD.   
(Incorporated in Malaysia) 
 

STATEMENT OF FINANCIAL POSITION  
AS OF 31 DECEMBER 2024 
 

 
 
 
 
 
 
 
 
 
 
 
The accompanying Notes form an integral part of the Financial Statements  

    2024  2023 
  Note RM  RM 
     

ASSETS     

     

Non-current Asset     

Property, plant and equipment 9 1,383,115  1,243,702 

     

Current Assets     

Trade receivables 10 16,792,780  20,413,122 

Other receivables, deposit and prepayments 11 18,382,688  351,138 

Amount owing by holding company 12 12,724,578  7,047,688 

Amount owing by related companies 13 344,300  1,595,300 

Fixed deposits with a licensed bank 14 259,375  - 

Cash and bank balance 14 1,832,361  14,964 

     
Total Current Assets   50,336,082  29,422,212 

     

TOTAL ASSETS  51,719,197  30,665,914 

     

EQUITY AND LIABILITIES     

     

Capital      

Share capital  15 100,000  100,000 

Retained earnings  16 6,353,334  16,296,349 

     

Shareholders’ Equity   6,453,334  16,396,349 

     

     

(Forward)     
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The accompanying Notes form an integral part of the Financial Statements

    2024  2023 
  Note RM  RM 
     

Non-current Liability     

Deferred tax liabilities 17 96,636  74,025 

     

Current Liabilities      

Trade payables 18 13,386,257  9,719,775 

Other payables and accruals 19 29,944,175  329,762 

Amount owing to ultimate holding company 20 700,000  700,000 

Tax payable   1,138,795  3,446,003 

     

Total Current Liabilities   45,169,227  14,195,540 

     

Total Liabilities  45,265,863  14,269,565 

     

TOTAL EQUITY AND LIABILITIES  51,719,197  30,665,914 
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SHAPADU CR ASIA SDN. BHD.   
(Incorporated in Malaysia) 

 
STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 
 

    
Share 
capital   

Retained 
earnings   Total 

  Note  RM   RM   RM 
              
As of 1 January 2023   100,000  7,646,343  7,746,343 

Profit for the year, representing 

total other comprehensive income       

for the year   -  8,650,006  8,650,006 

       

As of 31 December 2023   100,000  16,296,349  16,396,349 

       

As of 1 January 2024   100,000  16,296,349  16,396,349 

Profit for the year, representing 

total other comprehensive income       

for the year  -  8,756,985  8,756,985 

Dividend 21 -  (18,700,000)  (18,700,000) 

       

As of 31 December 2024  100,000  6,353,334  6,453,334 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying Notes form an integral part of the Financial Statements.
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SHAPADU CR ASIA SDN. BHD.   
(Incorporated in Malaysia) 
 

STATEMENT OF CASH FLOWS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2024 
 

  2024   2023 
  RM   RM 
CASH FLOW GENERATED FROM/ 

(USED IN) OPERATING ACTIVITIES    

Profit before tax 11,491,682  11,368,136 

Adjustments for: 

  Depreciation of property, plant and equipment 156,022  119,531 

  Hibah income (3,666)  (16,100) 
    

Operating Profit Before Working Capital Changes 11,644,038  11,471,567 
    

Decrease/(Increase):    

Trade receivables 3,620,342  2,783,940 

Other receivables, deposit and prepayments (18,031,550)  (283,906) 

Amount owing by holding company 8,642,988  2,305,240 

Amount owing by related companies (13,068,878)  (8,344,688) 
    

Increase/(Decrease):    

Trade payables 3,666,482  (5,421,191) 

Other payables and accruals 10,914,413  (1,816,136) 
    

Net Cash Generated From Operating Activities 7,387,835  694,826 

Tax paid (5,019,294)  (1,650,189) 

Hibah received 3,666  16,100 
    

Net Cash Generated From/(Used In) Operating Activities 2,372,207  (939,263) 
     

CASH FLOW USED IN INVESTING ACTIVITY    

Acquisition of property, plant and equipment (295,435)  (478,305) 
    

Net Cash Used In Investing Activity (295,435)  (478,305) 
    

CASH FLOW USED IN FINANCING ACTIVITY    

Fixed deposit pledged to a licensed bank (259,375)  - 
    

Net Cash Used In Financing Activity (259,375)  - 
    

NET INCREASE/(DECREASE)  
  IN CASH AND CASH EQUIVALENTS 

 

1,817,397  

 

(1,417,568) 
    

CASH AND CASH EQUIVALENTS AT    

  BEGINNING OF THE YEAR 14,964  1,432,532 
     

CASH AND CASH EQUIVALENTS AT 
  THE END OF THE YEAR (NOTE 14) 

 

1,832,361   

 

14,964 
    

The accompanying Notes form an integral part of the Financial Statements.
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Standards and Amendments in Issue but Not Yet Effective 
 
The Company anticipate that the following Standards and Amendments to MFRSs will be 

adopted in the annual financial statements of the Company when they become effective: 

 

Amendments to MFRS 121 Lack of Exchangebility1 

Amendments to MFRS 9  

  and MFRS 7 

Classification and Measurement of Financial 

Instruments2 

Amendments to MFRS 18 Presentation and Disclosure in Financial Statements3 

Amendments to MFRS 19 Subsidiaries without Public Accounting: 

Disclosures3 

Amendments to MFRS 10   

  and MFRS 128 

Sale or Contribution of Assets between an Investor 

and its Associate or Joint Venture4 

 
1    Effective for annual years beginning on or after 1 January 2025, with earlier 

application permitted. 
2    Effective for annual years beginning on or after 1 January 2026, with earlier 

application permitted. 
3    Effective for annual years beginning on or after 1 January 2027, with earlier 

application permitted. 
4    Effective date deferred to a date to be announced by MASB. 

 

The adoption of the above accounting standards and or interpretations (including the 

consequential amendments, if any) is expected to have no material impact on the financial 

statements of the Company upon their initial application. 

 

 

3. SIGNIFICANT ACCOUNTING POLICIES INFORMATION 
  

Basis of Accounting 
 

The financial statements of the Company have been prepared under the historical cost 

convention. Historical cost is generally based on the fair value of the consideration given 

in exchange for assets. 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants at the measurement date, regardless 

of whether that price is directly observable or estimated using another valuation 

technique.  

 

In estimating the fair value of an asset or a liability, the Company takes into account the 

characteristics of the asset or liability if the market participants would take those 

characteristics into account when pricing the asset or liability at the measurement date. 

Fair value for measurement and or disclosure purposes in these consolidated financial 

statements is determined on such a basis, except for share-based payment transactions 

that are within the scope of MFRS 2, leasing transactions that are within the scope of 

MFRS 16, and measurements that have some similarities to fair value but are not fair 

value, such as net realisable value in MFRS 102 or value in use in MFRS 136. 
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In addition, for financial reporting purposes, fair value measurement are categorised into 

Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements 

are observable and the significance of the inputs to the fair value measurement in its 

entirety, which are described as follows: 

 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets 

or liabilities that the entity can access at the measurement date; 

 

 Level 2 inputs are inputs, other that quoted price included within Level 1, that are 

observable for the asset or liability, either directly or indirectly; and 

 

 Level 3 inputs are unobservable inputs for the asset or liability. 

 

The principal accounting policies adopted are set out below:  
 

Revenue Recognition 
 

Revenue is measured based on the consideration specified with a contract with a 

customer with exchange of transferring goods or services to a customer. The Company 

recognises revenue when (or as) it transfers control over a product or service to customer. 

An asset is transferred when (or as) the customers obtain control of the asset. 

 

Revenue from supplying and installation of corrosion control products and related service 

works are recognised upon services rendered. 

 
Employee benefits 

 

i.  Short-term employee benefits 
 

Salaries, bonuses and non-monetary benefits are accrued in the year in which the 

associated services are rendered by employees of the Company. 

 

The short-term accumulating compensated absences such as paid annual leave are 

recognised when services are rendered by the employees that increase their 

entitlement to future compensated absences. Short-term non-accumulating 

compensated absences such as sick leave are recognised when the absences occur. 

 
ii. Post-employment benefits 

 

The Company contribute to the Employees Provident Funds (“EPF”), the national 

defined contribution plan. The contributions are charged to the statement of 

comprehensive incomes in the year to which they relate. Once the contributions 

have been paid, the Company have no further payment obligation. 
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Income Tax 
 

Income tax comprises current tax and deferred tax. 

 

The tax currently payable is based on taxable profit for the year. Taxable profit differs 

from profit as reported in profit or loss because of items of income or expense that are 

taxable or deductible in other period and items that are never taxable or deductible. The 

Group’s and the Company’s liability for current tax as recognised in profit or loss, is 

calculated using tax rates that have been enacted or substantively enacted by the end of 

the reporting period. 

 

Deferred tax is recognised on temporary differences at the reporting date between the tax 

bases of assets and liabilities and their carrying amounts in the financial statements. In 

principle, deferred tax liabilities are recognised for all taxable temporary differences and 

deferred tax assets are recognised for all deductible temporary differences, unused tax 

losses and unused tax credits to the extent that it is probable that future taxable profit will 

be available against which the deductible temporary differences, unused tax losses and 

unused tax credits can be utilised. Deferred tax is not recognised if the temporary 

difference arises from goodwill or from the initial recognition of an asset or liability in a 

transaction which is not a business combination and at the time of the transaction, affects 

neither the accounting profit nor taxable profit. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and 

reduced to the extent that it is no longer probable that sufficient taxable profit will be 

available to allow all or part of the asset to be recovered. 

 

Deferred tax is measured at the tax rates that are expected to apply in the period when the 

asset is realised or the liability settled, based on tax rates that have been enacted or 

substantively enacted at the reporting date. Deferred tax is recognised in profit or loss 

except when it arises from a transaction which is recognised in other comprehensive 

income or directly in equity, in which case the deferred tax is also recognised in other 

comprehensive income or directly in equity respectively. The measurement of deferred 

tax liabilities and assets reflects the tax consequences that would follow from the manner 

in which the the Company expect, at the end of the reporting period, to recover or settle 

the carrying amount of their assets and liabilities. 

 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to 

set off current tax assets against current tax liabilities and when they relate to income 

taxes levied by the same taxation authority and the Company and the subsidiary 

companies intend to settle its current tax assets and liabilities on a net basis. The tax 

effects of the unutilised reinvestment allowance are recognised only upon actual 

realisation. 

 

100



APPENDIX I  INFORMATION ON SHAPADU ENERGY AND SCRA (CONT'D) 

11. AUDITED FINANCIAL STATEMENTS OF SCRA FOR THE FYE 2024

Company No. 201901029829 (1339159 - X) 
 

20 

Property, Plant and Equipment 
 

All items of property, plant and equipment are initially recorded at cost. Subsequent costs 

are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the 

item will flow to the Company and the cost of the item can be measured reliably. The 

carrying amount of the replaced part is derecognised. All other repairs and maintenance 

are charged to the profit or loss during the financial year in which they are incurred.   

 

Subsequent to recognition, property, plant and equipment are stated at cost less 

accumulated depreciation and any accumulated impairment losses. 

 
Depreciation of property, plant and equipment is provided for on a straight-line basis to 

write off the cost of each asset to its residual value over the estimated useful life, at the 

following annual rates: 

 

Construction equipment  20 - 50% 

Furniture and fitting  10% 

Office equipment  10% 

Computer equipment  10% 

 

The useful life and depreciation method are reviewed at each financial year-end to ensure 

that the amount, method and year of depreciation are consistent with previous estimates 

and the expected pattern of consumption of the future economic benefits embodied in the 

items of property, plant and equipment. 

 
An item of property, plant and equipment is derecognised upon disposal or when no 

future economic benefits are expected from its use or disposal. The difference between 

the net disposal proceeds, if any and the net carrying amount is recognised in profit or 

loss. 
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Impairment of Non-financial Assets 

At the end of each reporting year, the Company review the carrying amounts of assets 

(other than inventories and financial assets, which are dealt with in their respective 

policies) to determine if there is any indication that those assets may be impaired. If any 

such indication exists, the asset's recoverable amount, which is the higher of fair value 

less costs of disposal and value in use, is estimated. When it is not possible to estimate 

recoverable amount of an individual asset, the Company estimate the recoverable amount 

of the cash-generating unit to which the asset belongs. In assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount 

rate that reflects current market assessments of the time value of money and the risks 

specific to the asset. 

 

Whenever the carrying amount of an asset exceeds its recoverable amount, the carrying 

amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An 

impairment loss is recognised in profit or loss.  

 

An impairment loss is only reversed in profit or loss to the revised estimate of its 

recoverable amount, to the extent the asset's carrying amount does not exceed the 

carrying amount that would have been determined, net of depreciation or amortisation, if 

no impairment loss had been recognised in prior years. 

 
Provisions 

 
Provisions are made when the Company has a present legal or constructive obligation as 

a result of past events, when it is probable that an outflow of resources will be required to 

settle the obligation, and when a reliable estimate of the amount can be made. 
 

The amount recognised as a provision is the best estimate of the consideration required to 

settle the present obligation at the end of the reporting year, taking into account the risks 

and uncertainties surrounding the obligation. Where a provision is measured using the 

cash flows estimated to settle the present obligation, its carrying amount is the present 

value of those cash flows. 

 

When some or all of the economic benefits required to settle a provision are expected to 

be recovered from a third party, a receivable is recognised as an asset if it is virtually 

certain that reimbursement will be received and the amount of the receivable can be 

measured reliably. 
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Financial Instruments 
 

Financial assets and financial liabilities are recognised in the Company’s statement of 

financial position when the Company becomes a party to the contractual provisions of the 

instrument.  

 

Financial assets and financial liabilities are initially measured at fair value. Transaction 

costs that are directly attributable to the acquisition or issue of financial assets and 

financial liabilities (other than financial assets and financial liabilities at fair value 

through profit or loss) are added to or deducted from the fair value of the financial assets 

or financial liabilities, as appropriate, on initial recognition. Transaction costs directly 

attributable to the acquisition of financial assets or financial liabilities at fair value 

through profit or loss are recognised immediately in profit or loss. 

 

i. Financial assets 

 

All regular way purchases or sales of financial assets are recognised and 

derecognised on a trade date basis. Regular way purchases or sales are purchases or 

sales of financial assets that require delivery of assets within the time frame 

established by regulation or convention in the marketplace. 

 

All recognised financial assets are measured subsequently in their entirety at either 

amortised cost or fair value, depending on the classification of the financial assets. 

 

Classification of financial assets 
 

Debt instruments that meet the following conditions are measured subsequently at 

amortised cost: 

 

• the financial asset is held within a business model whose objective is to hold 

financial assets in order to collect contractual cash flows; and 

 

• the contractual terms of the financial asset give rise on specified dates to cash 

flows that are solely payments of principal and interest on the principal amount 

outstanding.  

 

Debt instruments that meet the following conditions are measured subsequently at 

amortised cost: 

 

• the financial asset is held within a business model whose objective is to hold 

financial assets in order to collect contractual cash flows; and 

 

• the contractual terms of the financial asset give rise on specified dates to cash 

flows that are solely payments of principal and interest on the principal amount 

outstanding.  
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Debt instruments that meet the following conditions are measured subsequently at 

fair value through other comprehensive income (FVTOCI): 

 

• the financial asset is held within a business model whose objective is achieved 

by both collecting contractual cash flows and selling the financial assets; and 

 

• the contractual terms of the financial asset give rise on specified dates to cash 

flows that are solely payments of principal and interest on the principal amount 

outstanding.  

 

By default, all other financial assets are measured subsequently at fair value through 

profit or loss (FVTPL).  

 
Impairment of financial assets 
 

The Company recognises a loss allowance for expected credit losses on 

investments in debt instruments that are measured at amortised cost or at 

FVTOCI, lease receivables, trade receivables and contract assets, as well as on 

financial guarantee contracts. The amount of expected credit losses is updated at 

each reporting date to reflect changes in credit risk since initial recognition of the 

respective financial instrument. 

 

The Company always recognises lifetime ECL (expected credit losses) for trade 

receivables, contract assets and lease receivables. The expected credit losses on 

these financial assets are estimated using a provision matrix based on the 

Company’s historical credit loss experience, adjusted for factors that are specific 

to the debtors, general economic conditions and an assessment of both the current 

as well as the forecast direction of conditions at the reporting date, including time 

value of money where appropriate.  

 

For all other financial instruments, the Company recognises lifetime ECL when 

there has been a significant increase in credit risk since initial recognition. 

However, if the credit risk on the financial instrument has not increased 

significantly since initial recognition, the Company measures the loss allowance 

for that financial instrument at an amount equal to 12-month ECL.  

 

Lifetime ECL represents the expected credit losses that will result from all 

possible default events over the expected life of a financial instrument. In 

contrast, 12-month ECL represents the portion of lifetime ECL that is expected to 

result from default events on a financial instrument that are possible within 12 

months after the reporting date. 
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Derecognition of financial assets 
 

The Company derecognises a financial asset only when the contractual rights to 

the cash flows from the asset expire, or when it transfers the financial asset and 

substantially all the risks and rewards of ownership of the asset to another entity. 

 

If the Company neither transfers nor retains substantially all the risks and rewards 

of ownership and continues to control the transferred asset, the Company 

recognises its retained interest in the asset and an associated liability for amounts 

it may have to pay. If the Company retains substantially all the risks and rewards 

of ownership of a transferred financial asset, the Company continues to recognise 

the financial asset and also recognises a collateralised borrowing for the proceeds 

received. 

 

On derecognition of a financial asset measured at amortised cost, the difference 

between the asset’s carrying amount and the sum of the consideration received 

and receivable is recognised in profit or loss. In addition, on derecognition of an 

investment in a debt instrument classified as at FVTOCI, the cumulative gain or 

loss previously accumulated in the investments revaluation reserve is reclassified 

to profit or loss. 

 

In contrast, on derecognition of an investment in an equity instrument which the 

Company has elected on initial recognition to measure at FVTOCI, the 

cumulative gain or loss previously accumulated in the investments revaluation 

reserve is not reclassified to profit or loss, but is transferred to retained earnings. 

 

ii. Financial liabilities and equity 

 

Classification as debt or equity 
 

Debt and equity instruments are classified as either financial liabilities or as 

equity in accordance with the substance of the contractual arrangements and the 

definitions of a financial liability and an equity instrument. 

 

Equity instruments 
 

An equity instrument is any contract that evidences a residual interest in the assets 

of an entity after deducting all of its liabilities. Equity instruments issued by the 

Company are recognised at the proceeds received, net of direct issue costs. 

 

Repurchase of the Company’s own equity instruments is recognised and deducted 

directly in equity. No gain or loss is recognised in profit or loss on the purchase, 

sale, issue or cancellation of the Company’s own equity instruments. 
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Financial liabilities 
 

All financial liabilities are measured subsequently at amortised cost using the 

effective interest method or at FVTPL. 

 

Derecognition of financial liabilities 
 

The Company derecognises financial liabilities when, and only when, the 

Company’s obligations are discharged, cancelled or have expired. The difference 

between the carrying amount of the financial liability derecognised and the 

consideration paid and payable is recognised in profit or loss. 

 

Statement of Cash Flows 
 

The Company adopts the indirect method in the preparation of the statement of cash 

flows. 
 

Cash and cash equivalents are short-term, highly liquid investments with maturities of 

three months or less from the date of acquisition and are readily convertible to cash with 

insignificant risk of changes in value. 

 

 

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF 
ESTIMATION UNCERTAINTY 

 

Critical judgements in applying accounting policies 
 

In the application of the Company’s accounting policies, which are described in Note 3, 

the Directors are of the opinion that there are no instances of application of judgement 

which are expected to have a significant effect on the amounts recognised in the financial 

statements. 

 

Key sources of estimation uncertainty 
 

The Directors believe that there are no key assumptions made concerning the future, and 

other key sources of estimation uncertainty at the end of the reporting year, that have a 

significant risk of causing a material adjustment to the carrying amounts of assets and 

liabilities within the next financial year. 

 

 

5. REVENUE  
 

   2024  2023 
  RM  RM 
       

Over time:    

Services rendered 114,700,510  72,818,866 
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6. PROFIT BEFORE TAX 

 

 Profit before tax is arrived at after charging/(crediting) the following: 

 

  2024  2023 
  RM  RM 
    

Auditors’ remuneration 36,000  35,000 

Depreciation of property, plant and 

  Equipment (Note 9) 

 

156,022  

 

119,531 

Staff costs (Note 7) 4,527,892  14,201,014 

Rental site office 49,400  49,400 

Hibah income (3,666)  (16,100) 

    

 

7. STAFF COSTS 
 

 2024  2023 
 RM  RM 

    

Salaries and allowances 4,016,512  13,274,402 

Contributions to:    

  Employee Provident Fund 426,855  779,680 

  Social Security Contribution 49,925  83,729 

  Human Resource Development Fund 34,600  63,203 

    

 4,527,892  14,201,014 
 

 
8. TAX EXPENSE 

 

  2024 2023 
  RM RM 
   

Estimated tax payable:    
  Current year 2,765,671 2,716,334 

Overprovision in prior years (53,585) (39,426) 
   
 2,712,086 2,676,908 

Deferred tax (Note 14):   

Current year 23,215 41,222 

Overprovision in prior years (604) - 

  

22,611 41,222 

  

2,734,697  2,718,130 
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A reconciliation of tax expense applicable to profit before tax at the statutory tax rate 

to tax expense at the effective tax rate of the Company is as follows: 
 

  2024  2023 
  RM  RM 
     

Profit before tax 11,491,682  11,368,136 

   
 

Tax at statutory tax rate of 24% 

 (2023: 24%) 

 

2,758,004 

 

2,728,353 

Tax effects of:    

Expenses not deductible for tax purposes 31,762  33,067 

 Income not subject to tax (880)  (3,864) 

Overprovision of tax expense:    

 Current tax (53,585)  (39,426) 

 Deferred tax (604)  - 

    
 

 2,734,697  2,718,130 
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10. TRADE RECEIVABLES  
 

Trade receivables are non-interest bearing and normal trade credit terms granted by the 

Company is 30 days (2023: 30 days) from date of invoice.  
 

 Aging of trade receivables are categorised as follows: 

 

 2024  2023 
  RM  RM 

Non-impaired:    

1 to 30 days  3,249,503  10,275,938 

31 to 60 days 1,848,335  4,775,449 

61 to 90 days 184,795  100,000 

More than 90 days past due 11,510,147  5,261,735 

    

 16,792,780  20,413,122 

 

In determining the recoverability of a trade receivables, the Company considers any 

change in the credit quality of the trade receivables from the date credit was initially 

granted up to the end of reporting year. The concentration of credit risk is limited due 

to the customer base being large and unrelated. 

 

 

11. OTHER RECEIVABLES, DEPOSIT AND PREPAYMENTS 
 
 
 
 
 
 
 
 
 
 
 
 

  2024  2023 
  RM  RM 
     

Related parties  10,925,316  19,727,036 
Third parties  5,867,464  686,086 

     

  16,792,780  20,413,122 

     

  2024  2023 
 RM  RM 
    

Other receivables 18,258,425 259,375 

Refundable deposit 94,809  58,920 

Prepayments 1,362  1,362 

Advance to employees 28,092  31,481 

    

 18,382,688  351,138 
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12. AMOUNT OWING BY HOLDING COMPANY 
 

Amount owing by holding company, which arose from non-trade transactions, payment 

made on behalf and reimbursement, is unsecured, interest-free and repayable on demand. 

 

 

13. AMOUNT OWING BY RELATED COMPANIES 
 

The Company is a subsidiary company of Shapadu Energy Services Sdn. Bhd., a company 

incorporated in Malaysia. The Director regard Shapadu Corporation Sdn. Bhd., a company 

incorporated in Malaysia, as the ultimate holding company. 

 

The Company is related to other subsidiary company within Shapadu Corporation Sdn. 

Bhd. Group. 

 

The amount owing by related companies, which arose from non-trade transactions, 

payment made on behalf and reimbursement, is unsecured, interest-free and repayable on 

demand. 

 

During the financial year, significant related companies transactions, which are entered 

into on terms negotiated between the parties, are as follows: 
 

 2024  2023 
 RM  RM 
    

Related companies:    

Sales 49,879,549  68,297,543 

Purchase (58,685,269)  (73,753,896) 

 
 

14. CASH AND CASH EQUIVALENTS 
 
  

 

 

 

 

 

 

 

 

 

 The bank guarantee with a licensed bank have a maturity period of 1 year. 

 

  2024 2023 
 RM RM 

   

Cash and bank balance 1,832,361 14,964 

Bank guarantee with a licensed bank 259,375 - 

   

 2,091,736 14,964 

Less: Bank guarantee pledged to a licensed bank (259,375) - 
   

 1,832,361 14,964 
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15. SHARE CAPITAL 

  
 

 
 
 
 
 

16. RETAINED EARNINGS 
 

The retained earnings of the Company as of 31 December 2024 and 31 December 

2023 are distributable profits and may be distributed as dividends under the single-tier 

system based on the tax regulations in Malaysia.   
 
 

17.      DEFERRED TAX LIABILITIES 
 

   2024  2023 
   RM  RM 
      

As of 1 January 2024   74,025  32,803 

      

Charge to profit or loss (Note 8):      

Current year:   23,215  41,222 

  Property, plant and equipment      

      

Overprovision in prior years:      

  Property, plant and equipment   (604)  - 
      

As of 31 December 2024   96,636  74,025 

 

 

Deferred tax liabilities provided in the financial statement are in respect of the tax 

effects the following: 

 

 2024  2023 
 RM  RM 
    

Deferred tax liabilities:    

Temporary differences arising from property, 

plant and equipment 

 

96,636 

  

74,025 

 

 

  2024  2023 
  RM  RM 

Issued and fully paid:    
100,000 ordinary shares 100,000 100,000 
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18. TRADE PAYABLES 
 

  2024  2023 
  RM  RM 
    

Third parties 10,804,138  7,561,395 

Related party 2,582,119  2,158,380 

    

 13,386,257  9,719,775 

 

Trade payables are non-interest bearing and the credit terms granted to the 

Company is range term 30 days (2023: 30 days) from date of invoice. Other credit 

terms are assessed and approved on case-by-case basis. 

 

 

19. OTHER PAYABLES AND ACCRUALS 
 

  2024  2023 
  RM  RM 
    

Other payables 16,679  6,293 

Accruals 11,227,496  323,469 

Dividend payable 18,700,000  - 

    

 29,944,175  329,762 

 

 

20. AMOUNT OWING TO ULTIMATE HOLDING COMPANY 
 

The amount owing to ultimate holding company, arising from expenses paid on 

behalf and reimbursement, is unsecured, interest free and is repayable on demand. 
 

 

21. DIVIDEND 
 

  2024  2023 
  RM  RM 
    

For the financial year ended:    

  Final 31 December 2024 500,000  - 

  Interim 28 February 2024 18,200,000  - 

    

 18,700,000  - 

 

A final single tier dividend of RM500,000 and an interim single tier dividend of 

RM18,200,000 in respect of the current financial year was declared by the Company 

during the financial year. 
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22. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES 
 

Capital Management 
 
The Company’s objectives when managing capital is to maintain a strong capital base and 

safeguard the Company’s ability to continue as a going concern, so as to maintain 

investors, creditors and market confidence and to sustain future development of the 

business. 

 
Categories of financial instruments 

 

The table below provides an analysis of financial instruments categorised as follows: 

 

 2024  2023 
 RM  RM 
Financial assets    

At amortised cost:    

Trade receivables 16,792,780  20,413,122 

Other receivables and deposit 18,381,326  349,776 

Amount owing by holding company 12,724,578  7,047,688 

Amount owing by related companies 344,300  1,595,300 

Bank guarantee with a licensed bank 259,375  - 

Cash and bank balance 1,832,361  14,964 

    

 2024  2023 
 RM  RM 

Financial liabilities    

At amortised cost:    

Trade payables 13,386,257  9,719,775 

Other payable and accruals 29,944,175  329,762 

Amount owing to ultimate holding company 700,000  700,000 

 
Financial Risk Management Objectives and Policies 
 

The Company are subject to a variety of financial risks, including credit, liquidity, interest 

rate and cash flow risks. The Company have taken measures to minimise their exposure to 

risks and/or costs associated with the financing, investing and operating activities of the 

Company. 

 

The Company do not enter into or trade financial instruments, including derivative 

financial instruments, for speculative purposes. 
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(a) Credit risk 
 

Credit risk is the risk of loss that may arise on outstanding financial instruments 

should a counterparty default on its obligations. The Company’s exposure to 

credit risk arises from trade receivables which comprise customers of the 

Company which 81% (2023: 78%) come from the third parties. Overdue 

balances are reviewed regularly by management of the Company.  

 

Management has taken reasonable steps to ensure that receivables from 

customers that are neither past due nor impaired are stated at its realisable values. 

 

The exposure of credit risk for receivables as at the end of the reporting period is 

solely from the domestic region.  

 

(b) Liquidity risk 

 

The Company practise prudent liquidity risk management to minimise the 

mismatch of financial assets and liabilities and to maintain sufficient funds for 

contingent funding requirement of working capital. 

 

Analysis of financial instruments by remaining contractual maturities 

 

The table below summarises the maturity profile of the Company’s liabilities at the 

reporting date based on contractual undiscounted repayment obligations: 

 

 Carrying 
amount 

 Contractual 
interest rate 

 Contractual 
cash flows 

 Within 
1 year 

 RM  %  RM  RM 
        

31 December 2024        

Financial liabilities:        

  Trade payable 13,386,257  -  13,386,257  13,386,257 

  Other payables and accruals 29,944,175  -  29,944,175  29,944,175 

  Amount owing to ultimate  

    holding company 

 

700,000    

 

700,000  

 

700,000 

        

Total undiscounted financial  

  liabilities 

 

44,030,432 

    

44,030,432 

  

44,030,432 

        

31 December 2023        

Financial liabilities:        

  Trade payable 9,719,775  -  9,719,775  9,719,775 

  Other payables and accruals 329,762  -  329,762  329,762 

  Amount owing to ultimate  

    holding company 

 

700,000    

 

700,000  

 

700,000 

        

Total undiscounted financial  

  liabilities 

 

10,749,537 

    

10,749,537 

  

10,749,537 
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c) Fair value risk 

 

Fair value of financial assets and financial liabilities of the Company as of 31 

December 2024 and 31 December 2023 are not materially different from their 

carrying values due to the relatively short-term maturity of these financial 

instruments. 
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3. OPINION OF VALUE 

 
Using the FCFE approach, the fair value for the 60% equity interest in Shapadu Energy is between the 
range of RM30.52 million to RM32.71 million as presented in the table below. 
 

Item 
number 

Description Minimum range Maximum range Source of 
reference 

1 Fair value of 100% equity 
interest in Shapadu Energy 
Group, RM million 
 

50.87 54.51 Appendix 1 

2 Fair value of 60% equity 
interest in Shapadu Energy 
Group, RM million 
 

30.52 32.71 Appendix 1 

3 Equity discount rate 
 

8.16% 8.16% Appendix 4A 

4 DLOM Note 1 
 
Shapadu Energy Group is a 
private company and to 
account for illiquidity risk, a 
DLOM has been applied. 
 

 
30% 

 
25% 

 

5a Cross Check  
Implied P/E based on FYE 31 
December 2024’s results 
 

 
5.81 times 

 
6.22 times 

 
Appendix 1 

 
Trailing P/E of Comparable 
Companies  
 

 
6.25 times – 11.62 times 

 
Appendix 6A 

5b Implied EV/EBITDA based on 
FYE 31 December 2024’s 
results 
 

 
4.19 times 

 
4.50 times 

 
Appendix 1 

Cross Check 
Trailing EV/EBITDA of 
Comparable Companies 
 

 
2.02 times – 4.79 times 

 
Appendix 6B 

 
Note 1 - DLOM 

DLOM reduces a private company's value to account for the challenge of selling its shares compared to publicly traded companies. 
Public company shares are listed on exchanges, making them easier to buy and sell. However, unlisted company shares lack such 
platforms, requiring significant time and effort to market. The discount is evident when comparing pre-IPO and post-IPO prices, 
reflecting higher risk and lower liquidity of a private company like Shapadu Energy Group.  
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1. FAIR EQUITY VALUE FOR 60% EQUITY INTEREST IN SHAPADU ENERGY AND 100% 
EQUITY INTEREST IN SCRA 

 
1.1  Primary approach – FCFE 
 
Using the FCFE approach, the fair value for the 60% equity interest in Shapadu Energy is between the 
range of RM30.52 million to RM32.71 million as presented in the table below. 
 

Item 
number 

Description Minimum range Maximum range Source of 
reference 

1 Fair value of 100% equity 
interest in Shapadu Energy 
Group, RM million 
 

50.87 54.51 Appendix 1 

2 Fair value of 60% equity 
interest in Shapadu Energy 
Group, RM million 
 

30.52 32.71 Appendix 1 

3 Equity discount rate 
 

8.16% 8.16% Appendix 4A 

4 DLOM Note 1 
 
Shapadu Energy Group is a 
private company and to 
account for illiquidity risk, a 
DLOM has been applied. 
 

 
30% 

 
25% 

 

5a Cross Check  
Implied P/E based on FYE 31 
December 2024’s results 
 

 
5.81 times 

 
6.22 times 

 
Appendix 1 

 
Trailing P/E of Comparable 
Companies  
 

 
6.25 times – 11.62 times 

 
Appendix 6A 

5b Implied EV/EBITDA based on 
FYE 31 December 2024’s 
results 
 

 
4.19 times 

 
4.50 times 

 
Appendix 1 

Cross Check 
Trailing EV/EBITDA of 
Comparable Companies 
 

 
2.02 times – 4.79 times 

 
Appendix 6B 

 
Note 1 - DLOM 

DLOM reduces a private company's value to account for the challenge of selling its shares compared to publicly traded companies. 
Public company shares are listed on exchanges, making them easier to buy and sell. However, unlisted company shares lack such 
platforms, requiring significant time and effort to market. The discount is evident when comparing pre-IPO and post-IPO prices, 
reflecting higher risk and lower liquidity of a private company like Shapadu Energy Group.  
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